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services are being rendered at the present tine, gnd by some of

these same institutions. But, again, | think efforts ‘are being
made to provide service. Wy should we continually restrict the
conpetition for these institutions when it js the people who
have to paythe price? | did alittle survey of interest rates
for agriculture and for business across the State of Nebraska.
I didtwo surveys. | did one on the amount of interest paid on
a CD of $10,000 and $100,000.  andl then | asked for the interest

rate charged for farmloans and for business |gans in roughly
those same capacities. Ladies and gentlenmen, the interest rate
that was being paid on deposits varied from?7 percent 9 9
and a half, fromtime to time. Theinterest charged, the
interest charged on those kind of |oans ranged from9 percent to
18 percent, 9 percent to 18 percent. Wi in the world is going
to pay 18 percenton aloan, a business loan, if they have any
other alternative'? But, if thereis g3 fence, an artificial
barrier built around a community, and that individual is fenced
inand is locked in, |adies and gentlenen, they have no (pgice.

Now someone says all you have to do is go down the road to
anothe- bank. We know better than that. The most suspici ous
person in the city is an individual who comes from anot her
comunity to request a loan froman out of town bank. And ,

l'adies and gentlemen, you can imagine the response that the
banker fromthe out of town bank gets When he calls the honmetown

banker and says, what about John Doe, yhat kind of a credit risk
is he? The first question is, what's he doing over there? The

second statenment s, well, | wouldn't |oan him any money.
Ladi es and gentlenmen, there have been.

PRESI DENT: One m nute.

SENATOR SCHNIT: .. .some substantial inprovenents in banking
Nebraska in the last 20 years. There have been some substanti al
i mprovenents in the business activity, but you do not have that,
you do not have that unless you have adequate banking
opportunities. | want to say one noie thing, | am gne of tﬂe
few persons probably on this floor who has cautionea a%out t he
possibility, in fact | believe the probability of a recession
within a few years in this state and in this nation. | ggies and
gentlemen, if and when that should take  place, you can be
certain that you are going to need strong banking facilities ;,

this state. | said for many years we do not need nore banks, e
need stronger banks. | think that | was proven right. | think
again that what we are proposing to do here today j|| provide

stronger banking facilities and a stronger line of credit for
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